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INDEPENDENT AUDITORS' REPORT

Board of Directors
Domestic and Sexual Abuse Services
Three Rivers, Michigan

We have audited the accompanying statements of financial position of DOMESTIC AND SEXUAL
ABUSE SERVICES as of September 30, 2007 and 2006, and the related statements of activities,
functional expenses and cash flows for the years then ended. These financial statements are the

responsibility of the Organization's management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also ncludes
assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation, éo believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the

financial position of Domestic and Sexual Abuse Services as of September 30, 2007 and 2006, and the

changes in net assets and its cash flows for the years then ended in conformity with U.S, gencrally
accepted accounting principles.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary schedules on pages 16-17 are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements, and in

our opinion, are fairly stated in all material respects in relation to the basic financial statements taken as
a whole.

QQ.:\, Public Accountants \

East Lansing, Michigan
April 14, 2008
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DOMESTIC AND SEXUAL ABUSE SERVICES

STATEMENTS OF FINANCIAL POSITION

ASSETS

CURRENT ASSETS
Cash and cash equivalents $
Grants and reimbursements receivable
[nventory
Prepaid expenses

TOTAL CURRENT ASSETS

PROPERTY, FURNITURE AND EQUIPMENT
Leasehold improvements
Furniture .
Office equipment and software
TSH equipment

Less: accumulated depreciation
NET PROPERTY, FURNITURE AND EQUIPMENT
OTHER ASSETS
Security deposits
TOTAL ASSETS 3

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable $
Accrued payroll and withholdings
Security deposits

TOTAL LIABILITIES
NET ASSETS
Operating

Property, furniture and equipment
Temporarily restricted

TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS $

See accompanying notes to financial statements.

220,604

FOR THE YEARS ENDED
SEPTEMBER 30,

2007 2006
75,971 $ 60,428
87,504 81,337

1,075 1,075
7,963 8,900
172,513 151,740
126,994 121,935
17,295 15,850
60,820 57,625
30,610 30,610

235,719 226,020

191,348 179,954
44,371 46,066

3,720 1,720

220,604 $ 199,526
10,606 $ 8,563
30,729 37,909

300 300
41,635 46,772
131,598 103,656
44,371 46,066
3,000 3,032
178,969 152,754
$ 199,526
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2006

UNRESTRICTED

$ 623,219
04,119
52,392
36,19]

808,921

26,437
1,448
1,860

29,745

838.666

460,805
72,693
91,021
12,142
20,674

31,567

688,932

136,093

22,232

158,325
847,257
(8.591)

158,313

$ 149,722

TEMPORARILY

RESTRICTED

$ 20,794

(39,191)

(18,397)

(18,397)

(18,397
21,429
$ 3,032

TOTAL

$ 644,013
54,119
52,392

790,524

26,437
1,448
1,860

29,745

820,269

460,805
72,693
91,021
12,142
20,674
31,597

688,932

136,093
22,232

158,325
847,257
(26,988)
179,742

$ 152,754
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PROGRAM SERVICES

RPS CAPACITY
BUILDING

$ 5,033
422

104

6,949
4.652
47
200
636
400
11
1,568

10
61

40

647
100

$ 20,880

$

SUPPORTING SERVICES

TOTAL MANAGEMENT FUND
STOP PROGRAMS  AND GENERAL RAISING
49604 $ 355594 § 55,571 $
4,120 29,724 6,220
3,578
4572 34,891 3,801
118 2,980 1,303
22,302
5,219 3,965
8,324 301
512 10,003 3,661 672
3,994
5,043 150
3,876 12
58,260
6,187
47
636 59,439 636
249 13,475 2,828 213
51 539 891 206
47 179
4,985 93 410
563
25 332 475 10
832 13,471 4,223
815
60 716 2,252 6,132
100
9,179
9,286
2,108
23,375 55,557 953
250 2,437 2,855 100
84404 § 697444 § 114230  $ 9,511

$

$

TOTAL
EXPENSES

411,165
35,944
3,578
38,692
4,283
22,302
9,184
8,625
14,338

3,994
5,193
3,888
58,260
6,187
47
60,075
16,516
1,636
226
5,488
563
817
17,694
815
9,100
100
9,179
9.286
2,108
56,510
5,392

821,185
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PROGRAM SERVICES

MONITORING
EXCHANGE

$ 17,156
1,678
117

92

60

17

88
65

771

472
158

A 20,674

SUPPORTING SERVICES

TOTAL MANAGEMENT FUND
STOP PROGRAMS  AND GENERAL RAISING
$ 346617 $ 89,152  $ 5,803
29,724 7,612 493
2,672 662 43
20 33,395 7,823 488
190 5,043 : 102
11,657
9,488
7,762 2,587
125 5,481 1,827 200
3,726
19
6,341
40
11,775
61,462
3,290
47
61,804 5,091
12,288 647
30 1,779 94 542
215
10 757
525
2,162 86
249 14,610 5,068 19
200
640
30
6,441 1,610 207
8,483 3,428
2,300
30,983 51,716 5,825 401
2,875 2,073
31,597 % 688932  § 136,093 8 22,232

TOTAL
EXPENSES

$ 441,572
37,829

3377

41,706

5,145

11,657

9,488

10,349

7,508

3,726
19
6,341
40
11,775
61,462
3,290
47
66,893
12,935
2,415
215
767
525
2,248
19,697
200
640
30
8,258
11,911
2,300
57,942
4,948

$ 847,257
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NOTE 1:

DOMESTIC AND SEXUAL ABUSE SERVICES
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2007 AND 2006

BACKGROUND AND SIGNIFICANT ACCOUNTING POLICIES
Background

Domestic and Sexual Abuse Services exists to alleviate human suffering by promoting and
providing a safe place for those individuals affected by domestic violence and related abuse.

The Organization's accounting policies are in accordance with U.S. generally accepted
accounting principles. Outlined below are those policies considered particularly significant.

Accrual Basis of Accounting

The accompanying financial statements were prepared on the accrual basis of accounting.
Revenues are recognized when eamed and expenses are recorded when incurred.

Property and Equipment

Improvements, furniture and office equipment are stated at cost or at fair market value as of the
date of donation. Items over $500 are capitalized. Depreciation is calculated using the straight
line method over the estimated useful lives of the assets. Maintenance and repairs are charged
to expense as incurred. The costs and fair market values at date of acquisition for fiscal years
prior to 1989 have been estimated. Detailed records of those acquisitions are unavailable,

Improvements, furniture and office equipment are not accounted for in a separate plant fund as
the Organization realizes no significant benefit from such accounting. The primary reason for
using a separate fund to account for fixed assets is to designate the portion of fund balance
which is unavailable for future operations and to promote greater accountability for the assets.
The fund balance designation has been provided for on the balance sheet, and the method of
accounting for the fixed assets provides for sufficient accountability.

Income Taxes

The Organization has qualified as an other than-private foundation, and is exempt under Section
501 (c) (3) of the Internal Revenue Code.

Donated Materials and Services

Donated materials and services are reflected as contributions in the accompanying statements at
their estimated value at date of receipt. Donated materials are valued at their estimated thrift
store value. Donated services are valued based on the time involved and the type of service
rendered using a standard fee schedule provided, in part, by the Domestic Violence Prevention
and Treatment Board.

Cash and Cash Equivalents

The Organization considers all highly liquid debt instruments purchased with a maturity of
three months or less to be cash equivalents.

t
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DOMESTIC AND SEXUAL ABUSE SERVICES
NOTES TO FINANCIAL STATEMENTS - Continued
SEPTEMBER 30, 2007 AND 2006

NOTE3: PROPERTY AND EQUIPMENT

A summary of property and equipment follows:

ACCUMULATED DEPRECIATION/
DEPRECIATION/ NET BOOK AMORTIZATION
COST AMORTIZATION VALUE EXPENSE LIFE
SEPTEMBER 30, 2007
Leasehold
improvements $ 126,994 $ 93,662 $ 33,332 $ 1,558 5-10 years
Furniture 17,295 15,884 1,411 34 5 years
Equipment 84,530 74,902 - 9,628 7,694 5-10 years
Software 6.900 6.900 2.108 3 years

$_ 235719 $___ 191,348 h 44 371 $ 11,394
SEPTEMBER 30, 2006

Leasehold

improvements $ 121,935 $ 91,347 $ 30,588 3 3,227 5-10 years
Furniture 15,850 15,850 S years
Equipment 81,335 67,966 13,369 8,683 5-10 years
Software 6.900 4,791 2.109 2.300 3 years

$___226,020 $__179954 §___ 46,066 $ 14,210

Fixed asset additions for the years ended September 30, 2007 and 2006 included furniture and
equipment of $9,700 and $7,279, respectively. Fixed asset disposals for the year ended September
30, 2006 include furniture and equipment of $19,961.

NOTE4: CASH

Cash balances consisted of the following:

BOOK BANK FDIC

BALANCE BALANCE INSURED

SEPTEMBER 30, 2007
Checking $ 75,545 $§ 92373 $ 92373
Savings 351 351 351
$_ 75,896 $_92.704 $_92.724

SEPTEMBER 30, 2006
Checking $ 59,339 § 86,355 $ 86,355
Savings 1.014 1,014 1.014
$_60353 $_ 87369 $__87,369

The Organization also had petty cash as of September 30, 2007 and 2006 of $75 and 375,
respectively.
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SUPPLEMENTARY INFORMATION
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NON-CASH DONATIONS
Services
Materials
Facilities

DOMESTIC AND SEXUAL ABUSE SERVICES

SCHEDULES OF NON-CASH DONATIONS
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$

FOR THE YEARS ENDED

SEPTEMBER 30,
2007
22,302 $
58,260
21,000
101,562 $

2006

11,657
61,462

21,000
94,119
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w Certified Public Accountants

LETTER OF COMMENTS AND RECOMMENDATIONS

Board of Directors
Domestic and Sexual Abuse Services
Three Rivers, Michigan

We have examined the financial statements of DOMESTIC AND SEXUAL ABUSE SERVICES for
the year ended September 30, 2007, and have issued our report thereon dated April 14, 2008. As part
of our audit, we made a study and evaluation of the Organization's system of internal accounting
controls to the extent we considered necessary solely to determine the nature, timing and extent of our

auditing procedures. Accordingty, we do not express an opinion on the system of internal accounting
control taken as a whole.

The management of Domestic and Sexual Abuse Services is responsible for establishing and
maintaining a system of internal accounting control. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of control
procedures. The objectives of a system are to provide management with reasonable, but not
absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition,
and that transactions are executed in accordance with management's authorization and recorded
properly to permit the preparation of financial statements in accordance with U.S. generally
accepted accounting principles. Because of inherent limitations in any system of internal
accounting control, errors or irregularities may nevertheless occur and not be detected. Also,
projection of any evaluation of the system to future periods is subject to the risk that procedures
may become inadequate because of changes in conditions or that the degree of compliance with the
procedures may deteriorate. Our study and evaluation made for the limited purpose described in the
first paragraph would not necessarily disclose all weaknesses in the system.

PRIOR YEAR RECOMMENDATION
None.
CURRENT YEAR RECOMMENDATIONS

Create Subsidiary Records and Reconcile General Ledger Monthly

We noted that there were no subsidiary records for the security deposits and they were not routinely
reconciled to the general ledger. This practice serves as a check on the accuracy of the record
keeping process and maintains the accounts on a more timely and accurate basis, The detail listing
of security deposits should include the name, date received, property the deposit applies to, and then
reconciled to the general ledger control accounts at the end of each month. Any differences should
be investigated and resolved as soon as possible.
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CURRENT YEAR RECOMMENDATIONS — Concluded

Qutstanding Checks: Review Palicy

Our review of accounting procedures revealed that several outstanding checks and/or deposits had been
outstanding for several months. This hinders the accounting personnel’s ability to reflect an accurate cash
balance in the financial statements and adds an unnecessary step to the process of bank reconciliation.
The accounting personnel should investigate all Jarge outstanding items on a regular basis. Stop payment

notices should be sent when necessary. This practice will provide a much stronger control over cash and
the bank reconciliation process.

This report is intended solely for the use of management and federal and state agencies and should not be
used for any other purpose. This restriction is not intended to limit the distribution of this report which,
upon acceptance by Domestic and Sexual Abuse Services Board of Directors, is a matter of public record.

We are grateful to the officials and employees of Domestic and Sexuat Abuse Services for the assistance
and cooperation we received during the audit, and we thank them.

Very truly yours,

Public Accountants

East Lansing, Michigan
April 14, 2008
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To the Board of Directors and
Executive Director
Domestic and Sexual Abuse Services

In planning and performing our audit of the financial statements of Domestic and Sexual Abuse
Services as of and for the year ended September 30, 2007, in accordance with auditing standards
generally accepted in the United States of America, we considered Domestic and Sexual Abuse
Services’ internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the organization’s internal control,

Accordingly, we do not express an opinion on the effectiveness of the organization’s internal
control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. However, as discussed below, we identified certain
deficiencies in internal control that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or a combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the entity’s financial statements
that is more than inconsequential will not be prevented or detected by the entity’s internal control.
We did not identify any deficiencies in internal control that we consider to be significant
deficiencies, as defined above.

This communication is intended solely for the information and use of management, the Board of
Directors and others within the organization, and is not intended to be and should not be used by
anyone other than these specified parties.

ublic Accountants

April 14, 2008
East Lansing, Michigan
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To the Board of Directors and
Executive Director
Domestic and Sexual Abuse Services

We have audited the financial statements of Domestic and Sexual Abuse Services for the year ended
September 30, 2007, and have issued our report thereon dated April 14, 2008. Professional
standards require that we provide you with the following information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated September 11, 2007, our responsibility, as described by
professional standards, is to plan and perform our audit to obtain reasonable, but not absolute,
assurance that the financial statements are free of material misstatement and are fairly presented in
accordance with U.S. generally accepted accounting principles. Because an audit is designed to
provide reasonable, but not absolute, assurance and because we did not perform a detailed

examination of all transactions, there is a risk that material misstatements may exist and not be
detected by us.

As part of our audit, we considered the internal control of Domestic and Sexual Abuse Services.
Such considerations were solely for the purpose of determining our audit procedures and not to
provide any assurance concerning such internal control.

Significant Accounting Policies

Management is responsible for the selection and use of appropriate accounting policies. In
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies
used by Domestic and Sexual Abuse Services are described in Note one to the financial statements.
No new accounting policies were adopted and the application of existing policies was not changed
during the year ended September 30, 2007. We noted no transactions entered into by the
Organization during the year that were both significant and unusual, and of which, under
professional standards, we are required to inform you, or transactions for which there is a lack of
authoritative guidance or consensus.

Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimate affecting
the financial statements was the allocation of functional expenses.

Management’s estimate of the expense allocation is based on time spent on tasks within the various
functions. We evaluated the key factors and assumptions used to develop the expense allocations in
determining that they are reasonable in relation to the financial statements taken as a whole.






Audit Adjustments

For purposes of this letter, professional standards define an audit adjustment as a proposed correction of
the financial statements that, in our judgment, may not have been detected except through our auditing
procedures. An audit adjustment may or may not indicate matters that could have a significant effect on
the Organization’s financial reporting process (that is, cause future financial statements to be materially
misstated if the adjustment was not recorded). The following audit adjustments, in our judgment, indicate
matters that could have a significant effect on the Organization’s financial reporting process.

a) Recording of contributed services and materials

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a matter,
whether or not resolved to our satisfaction, concerning a financial accounting, reporting, or auditing
matter that could be significant to the financial statements or the auditor’s report. We are pleased to report
that no such disagreements arose during the course of our audit.

Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves
application of an accounting principle to the Organization’s financial statements or a determination of the
type of auditor’s opinion that may be expressed on those statements, our professional standards require
the consulting accountant to check with us to determine that the consultant has all the relevant facts. To
our knowledge, there were no such consultations with other accountants.

Issues Discussed Prior to Retention of Independent Auditors

We penerally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Organization’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our retention.

Difficulties Encountered in Performing the Audit

We encountered no difficulties in dealing with management in performing and completing our audit.

This information is intended solely for the use of the Board of Directors and management of Domestic
and Sexual Abuse Services, and is not intended to be and should not be used by anyone other than these
specified parties.

April 14,208
East Lansing, Michigan






